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SUBJECT: SOVIET TAXATION OF AMERICAN BUSINESSES 

1. KAMA RIVER PURCHASING COMMISSION HAS REQUESTED DEPARTMENT 
TO TAKE STEPS NECESSARY TO SECURE EXEMPTION OF ITS STAFF 

FROM PERSONAL FEDERAL TAXATION, PRINCIPALLY FEDERAL INCOME 
AND FICA TAXES. QUESTION WILL BE SETTLED IN ACCORDANCE WITH 
26 U.S.C. 893. PRECEDENT OF FEDERAL EXEMPTION IS FOLLOWED 
BY MANY STATES. 

2. IN ORDER TO ASSIST DEPARTMENT IN EVALUATING RECIPROCAL 
IMPLICATIONS REQUEST EMBASSY TO INVESTIGATE PRESENT TAX 
STATUS OF US NATIONAL EMPLOYEES OF AMERICAN BUSINESSES IN 
USSR IN REGARD TO SOVIET ALL-UNION AND LOCAL TAXES. BOTH 
DIRECT AND, IF SIGNIFICANT, INDIRECT. ACTION REQUESTED 
MIGHT INCLUDE INQUIRY AT ACCREDITED OFFICES OF FACT AND 
AMOUNT OF ANY TAX ASSESSMENTS.EXAMINATION OF EXISTING OR 
PROPOSED ALL-UNION OR LOCAL REGULATIONS, AND, AT EMBASSY'S 
DISCRETION, CONSULTATION WITH MFA OR MFT AS TO THEIR FUTURE 
INTENTIONS IN THIS REGARD. 
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3. TO EXTENT INFORMATION CAN BE GARNERED READILY IN TAKING 
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ACTION REQUESTED PARA. 2, EMBASSY REQUESTED TO INCLUDE IN- 
FORMATION ON TAX STATUS OF AMERICAN BUSINESSES IN USSR WITH 
REGARD TO LOCAL AND ALL-UNION TAXES. DIRECT AND INDIRECT. 

4. EMBASSY COMMENT ALSO REQUESTED AS TO POSSIBLE REPERCUS- 
SIONS OF UNILATERAL US ACTION IN GRANTING OR DENYING TAX 
EXEMPTION TO STAFF OF SOVIET ECONOMIC ORGANIZATION LIKE 
KRPC. KISSINGER 
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